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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this FT wal 200. 2 ; between Callaway Properties, Lessor (whether one or more), whose address iz: £010 Wallace Rd, Fort Worth, 
Texas 76136, and XTO Energy Inc., whose address is) 10 Houston St, Fort Worth, Texas 76102, Losses, 


WIONESSETH 


1. Lessor, in consideration of ten dotars end other valuable consideration, receipt of which is heraby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, 
does hereby grant, lease and lel unto Lessee the land covered hereby for the purposes and wih the exclusive right of exploring, ceiling, mining and operating for, producing and owning ol, gas, 
sulphur and all other minerals (whether or nol sivilar to those mentioned), together with the right to make surveys on seid land, lay pipe lines, establish and utilize facies for surface or 
sbsutace disposel of salt water, construct roads and bridges, dig canals, build tanks, power stations, telephone fines, employee houses and other structures on said land, necessary or 
useful in Lessee’s operations in exploring, drifing for, producing, treating, storing and transporting minerats produced from the land covered hereby or any other land adjacent thereto, The land 
covered hereby, herein called "said land,” is located in the County of Tarrant, State of Texas, and is described as follows: 


Residue of Lot E, Block 1, College Heights Addition Owners’ Deed Record-Volume 3676, Page 582. 
The property herein described a8 portion of land out of Lot E, Block 4, College Helghts Addition to the City of Fort Worth, Terrant County, Texas. 


2. Unless sooner terminated or longer kept in foroe under other provisions hereof, this lease shall remain in force for a term of 5 years from the date hereof, hereinefter called "primary 
term,” and as long thereafter ss openstions, as hereinafter defined, are conducted upon said land with no cessalion for more than ninety (80) consecutive days. 


lt at any tme that Lessee pays or tenders shut-in royatty, two or more parties are, of claim t be, entitied to recaive same. Lessee may, in leu of any other method of payment herein 
provided, pay oF tender suuch ehut-in royaity, in the manner above specified, either jointly io such pares or separainly to each in accordance with their respective ownerships thereof, as 
[Leases may elect. Arry payment hereunder may be made by check or draft of Lessee dapoeiied in the mail or delivered to ihe party entlled to receive payment or to a depository benk provided 
for above on or before the fast date for payment. Nothing herein shall impair Leseco's right to release as provided in paragraph 6 hersof. {nthe event of assignment of this lease in whole or in 
Bart, fabilty for payment hereunder shall rest exckusively on the then owner or owners of this lease, severally as to acreage owned by each. 


4 Lessee is hereby granted the right, st its option, to pool or unitize any land covered by this tease with any other land coverad by this lease, andior with any other Land, laase, or leases, 
83 10 any oF all minerals Or horizons, 90 8 to establish units containing not more than 80 surface acres, plus 10% acreage tolerance: provided, however, units may be established as to any one 


‘shail remain in force. If this lease now or hereafter covers separate tracts, No pooling or uniization of royalty interests as between any such separate tracts is intended or shall be implied 
OF result merely from the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right 9 pool or uritize as provided in this paragraph 4 with consequent 
allocation of production 3 hemin provided. As used in this paragraph 4, the words “separate tract” mean any tract with royalty ownership differing, now or hereafer, either 2s to parties or 
amounts, from that as to any other part of the laased premises. 


5. Leases may at any tine and from time to time execute and deliver to Lessor or fle for record a release or releases of this lease as to any part or al of said land or of any mineral or 
horizon thereunder, and thereby be relieved of all obligations, #s to the released acreage or imtorest. 


5. Whenever used in this lease the word “operations” shell mean operations for andlor any of the following: prepering the drifsite focalion or access road, driling, testing, completing, 
Teworking, recompleting, deepening, sidetracking, phugging back or repairing of a wel S38erch for oF in an endeavor to obtain production of oll, ges, sulphur or other minerats, excavating a 
mine, production of oil, gas, suiphur or other mineral, whether or not in paying quantities, 


7. Legos shell have the use, free from royalty, of water, other fhan from Lessor's water welts, and of oll and gas produced from seid fand in all operasions hereunder. Lessee shaif have the 
‘ight at any fime to rernove all machinery and fodures placed on said land, including the right to draw and remove casing. No wal shall be dried nearer than 200 feet to the house or bem now 
On said land without the consent of the Leasor. Lessee shal pay for damages caused by #ts operations to growing cops and timber on sald tand. 


8, The rights and estate of any party hereto may be assigned from time to time in whole or in part and as fo any mineral or horizon. All of the covenants, obligations, and considerations 


Of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns, No change or division in the ownership of said land, royalties, or 
other moneys, or any part thereof, howsoever effected, shall increase the obigalions oF diminish the rights of Leases, inching, but not Kmited fo, the location and crling of wells and the 


above. 


in ihe event Lessor considers thet Lessee has not complied wth al ts obligations hereunder, both express and implied, Lessor shell notify Lessae in wring, seeing out spaciicaly in 
What respects Lessoe has breached this contract. Lessee shall then have sixy (60) days ator receipt of said notice within which fo maet or commence to meet all or ay pat of the breaches 


12. Lessor agrees that this lease covers and includes any and afl of Lessor's rights in and to any existing wells) anxtlor wellbore(s) on said 
tend, cher than exdsing water wels, end for al purposes ofthis lease the re-entry and use by Lessee of any esting wel andior wellbore shall be deemed the same as the cifing of a new well 


13. Notwithstanding anything to the contrary contained in this tease, al the option of Lessee, which may be exercised by Lessee 


giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying Quantities and the date such well is abut-in 
shall be when the driting operations are completed. 


but only by virtue of the vibroseis-method. Lessee shall employ such measures as will reduce the impact upon, improvements, vegetation and game habitat on the tease 
premises. Lessee shail pay for all damages related to seismic operations. Other than seismic operations, by exacution of this Lease, Lessee does not otherwise obtain the right 
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Name Lely Bl blew 
(ndividually and in all ‘ities for the above descril 


Title: 


STATE OF TEXAS 
on, —_ 
COUNTY OF _(7tiepe77 
o 
Before me, the undersi; authority, on this day personally appeared Bohan lake alenstg and known to me to be the person whose name is 
subscribed to the forgoing insta eon and seks poe ng anally appeared EZAR Leet the end consideration therein expressed and in the capacity 
therein stated. 


CARLOS OCHOA 
My commission expires: Notary Public 


STATE OF TEXAS 


STATE OF TEXAS 


_ —_ 
COUNTY OF _}yf Ua! 


Before me, the undersigned authority, on this day personally appeared ACB. pH known to me to be the person whose name is 
subscribed to the forgoing instrument, and acknowledged to me that he/she executed the same and for se ahd consideration therein expressed and in the capacity 
therein stated. 

Given under my hand and seal of office this 4 day of, 

AARDGL GID hone nancpens eee, Mo we. 
My commission expires: Notary Public 
STATE OF TEXAS 


- My Comm. Exp. 06/11/2014 R 


